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“ Fyom Amembassy Bonn

¢ nor State Seerctary testrich raised pmas hé.l.iv af inposing
cus toms tmzfa on import coal at TCSC Couneil mecting, subject wiae introduced .
by g;@; Biaiestag delegate Dr, Burbach., Burbach podnted out that restrictive coal
' poliey eould be undertakem on basls Article 74 ECSC Treaty in view presemt
market situation. He emphasized, howewer, exemption should be granted for import.
quotan For cowtrics within commumity which depend upon import cosl or for which
‘dmport cdel would bo most favorable source supply. He further maintained thet -
present engrgy warket not governed hy fres competition. rather than by supplyand
demnnd for heating oil and pgascline, which is, in tum, domingted by eight ledding
world oil companies, These companies, he said, were currently dumping heating ofl
ont markets which are still liberalized, particularly Fediiep market, Fediep coale
oil cartel does not, he eontended, fumieh sufficient »rotection against this
dunping, Purbach also advocatod cloing=down of marginel mines,

SPD delspate Dr, Deist demanded nationnlization of CSC mindng snd strict
conbrol of prices and cartels. lle criticized Ruropean emergy institubtions for
not taking action. Delst alsc maintained German coalwoll cartel would prove
inadequote to solve problem, since large consumers heating ofl had protected
bhemselves from cartel by concluding lung-term contracts, Deist also demanded
efficiont high authority import organization for coal which should, wdthout pro- .
tectionism, control import gquantitics as well =5 attempt to smooth cut fluetuvations
in world mrket pricese

cks and Lavoffs, At end last week, Tedlop stocks of eoal aﬂﬂ
ted to be 13,1 million tons. layoffs hme been reported at 24 Huhr
nimnf imtamtiona, involving 72,767 minors, estimated loss in produahim of

' W,%ﬁ} tong, and loss in wages of 1.5 million Deutsche Harks,

The Teade Unions started thelr move toward a five~day work woek involm

ur shlfts and full pay, by announcing that another protest demonstratiom
had bucn acheduled for January 25. Obsrbergerat Keyser, acting menbor of
board of Puhr Coal Mining “mployers .ssoclation, stated that thore are no fundas
uental objections on part of enployers against fivo~day work weelk, but five~day =
week without reduction in pay would aggravat.e rather than relieve serivus aituatlm,
in coal. ixmwt.w.

Agremxb has not ;wei‘. been mcbﬁd

| wr:wm reprecentatives of lukr mir edl industries participeting in coelrofl

cartel with regzmi to price lista uluch reprecent essance of cartel agrosnmanh,

- Discusgions are epected to be resumed on January 15 on basls of new pmpasah
by oll nampaniem

' Moy ' etion 4y Bep. Another peak was reached in oil produtw
tion in h mher,’ :mm'for first tme 1t exceeded 400,900 tans, or daily average
of 12,934 tons, f.e. 27, tons per day over preceding month, Preliminary figuros
m:mm tobal auﬁpul: in 1958 vas L.43 million tons, which represents 11.9 percent
increase over 1957, While inerease in 1957 over 1956 had been 12,9 pereent actual

- cutput in 1958 hae excesded expectations by 183,000 tons, thus already reaching
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‘ SO — o mhrmoﬁé
From /mombossy Bonn

output estimeted for 1959,

On dnbommationsl mn, Fodilep continuas first in Vesbom Iurope's
mw W ring .5 peremnd only of world production of 905.2
oy 23 tons inorcass over preceding year,

4 (INCLASSIFLID)

, mmmamdmmwammﬂrwem
/i pevesnd, sffootive Jumry MSMW& poroant, lowest rate
 advences mmﬁfm'ﬁ's- aus 1or30 S0 95 day wiila frem 2 1/h
e & m » ﬂ-

xwm for 80 to 90 day bills from 2-3/8 to 2«1/4, for 6 month Treasury Bonds
 from 2+8/0 46 241/4 peremt, and for 2 year bands frem 3=1/4 to 341/8 percest,

. Murbhoymore, Dundesbenk veswed sale of papor with maturity longer thap 6 months
which Wd m dlogontinued for tuwo mowths, Extent to whioh oreditors’ interest
rates will follow rediscount mamm:&Mbedmmmmmwm
mmmiamr aubhordties schuduled for Jamuary 19,

gty Uffevta of- Mm in redispount rato are likely to appear more . -
vds abroad than on leval of dnternal business activity, sinee am ‘

mzwdo b&a&wﬂym&hmwmdmct Centyel Bank credit, In

addition, MY also intend to induce furthor drop in bond ylolds, mml!r

$ to M 2 and thopeby to promete Oorman longeterm capital axportsy um.,

flatation M mm mﬁtiu on Cerman oapital market,

ata (UNCLABSIFIED)

S m&.ﬁw Mﬂﬂm on acquisition end holding Yy Ceyman rosidents of

. feredgn curvency notes and instruments wore lifted effective Janunry 14, How

v HY porsons may, upon demand; asequire foreign mrohange for although rdaor

T wostylotions remain on use,

' ookt Measure by iteelf should have 1ittle effoct, beoosuse residents

had boon pem&ttad to aoquire forelgn exchange for almost amy purpoce, Few
rostrictions, also of relativdly small socops, on certain types of transactions
vumain in offest, most of which may be climinated soom. Distinction botween
mmm«m mwmm»w M eomtinues to be mede and to tave some dwim

(UHCLASSIW}

mmﬁmwmm. stock prices roached new pesk as expressed in

: MM of otook prices prepared by Federel Statistiesl Offtce, Index {December 31,
1953 © 100) increased from 300.6 on Decsnber 31, 1958 to 306,0 on Jarmnry 7, 1959,
Besic indistries soaved from 29,1 to 253,0, metal processing industrics fvem |

- 338,8 to 37,1, 4ther processing injustries from 315.8 to 320.7, and other sectors
Pron 32&;@ to 33‘!@ .

Cortmemt a This upward meyement. of stook ptim may have mrﬁy boen influenced
gtablishment of DM mﬁgl&tﬂlityo Also anticipation of Bundeshank’s rediscomt
' mte raei‘aet&m may have contributbed to this boom,

mn—
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AT ' From Amanbassy Donn
— B ?i: FOTmaY .s.t,,a; L7 Lo lostet Derlin (WCLA‘SSIFIEB)
i % meeting in Berlin last woslend, sconamlcs Ministers of Laender and

_ Federal Foomomies Minister Erhami decided that steps should be taken to
" ©noouragb Yest Gepman Industry to help Berlin Yy placing still wore contracts
wlth Berlin enterprises, Subsequent to this recommendation Northehine Heghw~

precident of Federal Assoclation of Cerman Industry (EDI)

mesting of Dumdestag All-German and Berlin Affairs Committea
e initisted in Degember have shown general intention hy miy

“z Berdin, 4 widuéﬁiﬁaad movement to sup;;orb Beriin emnm haé ckemapea n
vedPep and in Dmbassy view likely to be quite effective,
fly $Le Crowin ' ) puehr Career (UNCLASSIFIED)

=2 achiatt fuoy Markiforachups, Hamburg, revoaled that mmber of
yuumg Gormmne wishing to become Durdsswe * officers has incrcased considerally, -
Jtudents in lagt grade of sscondary school who were questioned whet, profession
thay would choose, 7,5 percart of those vho tad already decided on carcer

L7 percent of those questioned) wantod to becoms Bundeswehr officers, Similay

T offlesr carcers in Bund eswehr, |
Somment:  Intensive advertising canpaign, favoreble pay rates and groving

iepiiarity of Bumdeswehy are factors contpibutd to this growving intorest im
nd4tary earear among young Germans, Bunieswehr members themaclves in thelr .
st aeks with populace have done mach to quell prejudice amaingt military capreer
widoh had existed in carly stagos of Dundeswehr buildup.
7y How Ships for fexmon Navy (UNCLASSIFIID)

. Defense Ministry placed orders for 3 escort ships with “chleswig-Holstedn
sidpmrds, Lindmu«-warft‘ Kiel (2) and Schlightingw oy . . Lucbeock (1),
In addition contract for sonstruction of 4 escort ships wos recontly placed
with Ottensener Yiserwerke, Hamburg,

" Total of 31 ships have béen built for Cerman Navy since beginning of buildup -

inoluding 13 PT boatd, 3 foet mine sweepers of NATO type, 2 harbor protectiom
baate and 1 sailing veseel, TFourteen of these now mmt;u::t.ims have bean put
into service to date, '
,  Sommonts It 1s to be aupooted that Lefense Ministry wiil speed up placing
- of contracts for ship construction perticularly to aasig small ond mediwen sized
- shipbullders who are exporiéneing slight business slump, S
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